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Gold Losses 


ANSION the United States mone- 
tary gold stocks 1957, result 
unusually large export surplus and accom- 
panying weakness few leading curren- 
cies, was followed the current year 
even larger outflow from domestic stocks. 
Last increase $831 million has been 
more than offset this year’s losses which, 
July 23, amounted almost $1.5 billion, 
reducing domestic holdings the lowest level 
since 1947. The outflow began mid-Febru- 
ary and reached its peak April when aver- 
age weekly losses were $95 million. The move- 
ment has slowed since that time the June 
average weekly loss was $72 million and the 
July weekly average the 23rd was only 
$24 million. 

From the variety and sources questions 
posed during the height the gold move- 
ment, was evident that familiarity with the 
relation gold the domestic economy and 
world trade and financial practices had 
faded over the years during which there was 
little public discussion the subject. But 
was equally apparent that many felt their 
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own interests involved when gold losses 
assumed significant magnitudes. the light 
these facts, instructive take fresh 
look the basic function gold the do- 
mestic economy and international trade 
and financial practices, and review the 
events accompanying the recent gold losses 
against this background. 
Current Status Gold and the Dollar 


The current relationship gold the 
dollar was established the Presidential 
Proclamation January 31, 1934, fixing the 
weight the gold dollar 5/21 grains 
gold 9/10 fine, the price gold $35 
per fine troy ounce. The proclamation was 
issued under authority which expired June 
30, 1943, and act Congress now would 
required make change this price. 
Congress reaffirmed the price its ratifica- 
tion the Articles Agreement the Inter- 
national Monetary Fund 1945. According 
rulings the Fund, countries adhering 
these Articles may sell gold per 
cent above the announced parity their cur- 
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rencies and buy per cent below it. 
the case the dollar, this means that gold 
bought $34.9125 and sold $35.0875. 

Dollars are not redeemed gold domes- 
tically under current regulations, but gold 
related the domestic credit structure 
through its relationship bank reserves. This 
relationship may visualized noting the 
effects upon reserves produced gold im- 
ports and exports. Gold shipped this coun- 
try sold the Treasury which makes pay- 
ment check its balance the Reserve 
banks. The check then may deposited 
commercial bank the seller the gold 
and the commercial bank may deposit the 
check Reserve bank and thus increase 
its reserve balance. The debit the check 
against the account the Treasury reduces 
its balance and then the balance restored 
the issuance gold certificates the 
Reserve banks the amount the gold 
purchase. Thus, import gold increases 
the Nation’s gold stocks, the gold certificate 
accounts Reserve banks, the reserve bal- 
ances commercial banks, and the deposit 
claims foreign banks American banks. 
outflow gold would produce opposite 
effects upon each these accounts. 

Gold certificates constitute the basic re- 
serves the Federal Reserve System. Under 
amendments the Federal Reserve Act, the 
Reserve banks are required maintain re- 
serves this form equal per cent the 
total outstanding Federal Reserve currency 
plus their deposit liabilities member banks, 
the Treasury, foreign institutions, and others. 
This requirement present does not exercise 
any direct restraint the ability the Fed- 
eral Reserve System design its policies 
conform with domestic economic develop- 
ments, for its gold certificate reserves con- 
sistently have been well above the legal mini- 
mum. effect, this excess reserves has 


meant that when gold inflows might have 
duced easier credit conditions and when 
flows might have created tighter credit, the 
Reserve System has offset these effects 
contrary the indicated needs the 
mestic economy. 

During the period the heavy gold 
flow the first half the current year, for 
example, credit policy was concerned with 
making credit easier obtain cushion 
the recession and stimulate recovery. The 
gold outflow would have produced the 
site effect reducing bank reserves. 
set the gold movement and the same time 
build bank reserves, the Reserve System 
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letin. Gold stocks foreign countries, excluding 
are partly estimeted. 


ing 


purchased securities and reduced the reserve 
requirements member banks. 

the international level, United States 
gold policy one the elements the larger 
framework that constitutes our international 
policy. Broadly, this policy has 
sought encourage practices that would aid 
raising the living standards the world 
through the operation free institutions. 
Among the objectives this policy are strong 
national currencies, rising volume world 
trade, and the unrestricted flow capital re- 
sources. the realm stable currencies, the 
dollar has contributed its own stability and 
through this has furnished liquid asset that 
supplements the world’s gold reserves. Access 
capital has been widened both the en- 
couragement private foreign investment 
and Government loans and grants. These 
and other measures, along with efforts the 
countries themselves, were instrumental 
raising world trade volume from $58 billion 
1950 $106 billion 1957. 

Pursuit these objectives naturally has had 
important consequences for the domestic 
economy and for the international status 
the dollar over the past decade. The export 
private and Government capital has been suf- 
ficient finance export surplus that varied 
between billion 1950 and billion 
1957 while averaging around billion. 
the same time, the capital movement per- 
mitted marked increase foreign claims 
dollar balances. Domestic gold stocks have 
retreated from their 1949 postwar peak, al- 
though they still represent about per cent 
the monetary gold the free world. 

The profound improvement the mone- 
tary reserves foreign countries indicated 
the fact that the rest the world, exclud- 
ing the has gained more than 
billion gold and billion dollar claims 
since the end 1948. About half the gold was 
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acquired from new production, for American 
stocks were reduced only billion 
the end June 1958. important con- 
sidering the recent gold losses recognize 
the fundamental reasons that countries made 
these additions monetary reserves. the 
end the war, most the major countries 
outside the United States had suffered physi- 
cal damage and their currency reserves had 
been depleted the costs the war. The 
restoration orderly exchange system was 
essential rehabilitation and renewed 
growth. Through such system, products 
could marketed obtain equipment not 
available the domestic economy and capi- 
tal could raised finance reconstruction. 
The expansion monetary reserves therefore 
was course chosen many countries 
step the restoration the economy. 


Foreign Dollar Claims 


The necessity establishing strong cur- 
rency explains the motives countries ex- 
panding their monetary reserves. does not 
account for the growth foreign holdings 
dollar deposits and other claims dollars 
when gold could have been acquired 
had been demanded. 

The most comprehensive reason for foreign 
official holdings dollar balances that 
important part all international payments 
made dollars. This applies not only 
goods and services purchased the United 
States but also trade and capital transac- 
tions between other countries. Periodic weak- 
ness in, and rumors devaluations of, vari- 
ous currencies have enhanced the accepta- 
bility dollars making such payments and 
expanded the volume trade that settled 
dollars. Possession these balznces 
central bank makes simple matter 
furnish dollars domestic importer make 
payments anywhere the free world and 
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SHORT-TERM LIABILITIES 
FOREIGNERS 
Official and Other Holdings 


dollars) 


December 1948 April 1958 


Total 
Europe 
(Selected countries) 
United Kingdom 
Italy 
Germany 
Switzerland 
Sweden 
Canada 
Latin America 
(Selected countries) 
Venezuela 
Mexico 
Asia 
Other countries 
International institutions 
Unallocated 


SOURCE: Treasury Bulletin. 


accept from exporters dollars which they have 
received for their products. The size the 
dollar balance needed country for these 
purposes depends upon the volume and fluc- 
tuations its international receipts and pay- 
ments. Imports may rise exports decline 
seasonally and require large drafts upon dollar 
balances. Such variations trade produce 
frequent shifts the sizes working bal- 
ances held official institutions various 

addition the balances official insti- 
tutions, dollar balances and claims also are 
owned commercial banks and other foreign 
companies and individuals. Most 
these claims also represent working balances, 
including funds cover liabilities Ameri- 
can firms and individuals. Some part may 
attributable uncertainty concerning the 
stability the home currency and efforts 
avoid taxes and other legislation the 
home government. These claims might have 


increased even more over the past 
but for the requirement, some countries, 
that dollars earned foreign trade must 
sold the central bank the stabilization 
fund the country. 

second reason foreign central banks hold 
dollars preference gold that the funds 
can invested short-term liquid assets and 
the earnings the banks increased. foreign 
central bank, finding its balances 
banks excess normal working levels, 
may employ the excess purchase such in- 
vestments Treasury bills and certificates, 
bankers’ acceptances, and time certificates 
deposit. the need for demand deposits 
should increase suddenly, these assets can 
sold short notice with little risk 
Investment gold, course, produces 
interest income. The growth foreign inter- 
est earning assets can seen the fact that 
over the years from 1948 1957, foreign 
holdings Treasury bills and certificates and 
other short-term earning assets increased 
$3.8 billion and $1.2 billion, respectively, 
while foreign deposits American banks in- 
creased $2.4 billion—apparently about half 
time deposits. 

Some countries, however, still hold most 
their monetary reserves gold although they 
too may alter their policies temporarily 
hold investments the United States when 
interest rates are particularly 
Among the countries that hold relatively 
large amounts gold their monetary 
serves are the United Kingdom, Germany, 
Belgium, Switzerland, and France. Dollar 
holdings were comparatively high the end 
1957 such countries Italy, Canada, 
Venezuela, Mexico, Sweden, Japan, and Aus 
tria. 

The preceding discussion points strong 
economic reasons for the growth foreign 
claims and for the willingness foreigners 


a 
7,695 15,020 
2,453 
540 1,017 
334 1,129 
179 1,549 
525 894 
257 
772 1,662 
1,287 2,537 
122 770 
147 365 
1,152 1,987 
152 343 
1,864 1,373 


expand them. Because this fact, highly 
unlikely that attempts would made use 
substantial portion these claims pur- 
chase gold. Nevertheless, questions are some- 
times raised the size these claims 
relation domestic gold stocks that are ex- 
cess existing requirements. 

the end March, when foreign short- 
term claims totaled $15.1 billion, the gold cer- 
tificate reserves the Federal Reserve banks 
were $21.8 billion. the latter sum, $11.5 
billion were required reserves against cur- 
rency and deposit liabilities, leaving $10 bil- 
lion redeem claims. Additional gold which 
could released from requirements lower- 
ing member bank reserve requirements the 
minimum, together with the release gold 
against which the Treasury has not issued 
gold certificates, would provide ad- 
ditional billion for meeting foreign gold 
demands they should occur such extra- 
ordinary volume. Thus, gold stocks excess 
minimum legal requirements were about 
per cent the potential claims March. 

Reserves this size may seem modest 
contrast early postwar years, but they are 
quite high comparison with the situation 
the the earlier period, foreign 
claims were not large relation gold 
stocks, but the legislation that time made 
all outstanding currency convertible into gold 
and, fact, all bank deposits potentially 
could used demand gold. Bank deposits 
plus currency totaled about $48 billion 1925 
and the gold stock amounted about bil- 
lion. Thus, while foreign dollar claims may 
seem high relation gold reserves, they 
are small comparison with the total claims 
that could have been exercised years ago. 


Conditions Underlying Recent Gold Losses 


Against this brief background, possible 
examine some the questions raised 


Monthly Review September 1958 


United Losses 


the regent decline American gold stocks. 
One these whether the losses reflected 
international speculation change the 
American gold price. speculation this 
type had been influence some import- 
ance this year, might expected that 
foreign dollar claims would have fallen gold 
losses occurred, but this was not the case. 
the first months the year when domestic 
reserves declined $815 million, foreign 
dollar holdings were reduced only $114 
million. Thus, the decline domestic gold 
reserves represented primarily expansion 
total monetary reserves other countries and 
not shift from dollars gold. 

pinpoint the case further, the largest 
additions gold reserves—some from newly 
mined metal—were made the United King- 
dom with $641 million, the Netherlands with 
$118 million, Belgium with $115 million, and 
Switzerland with $52 million. the other 
hand, the total short-term dollar holdings 
these countries were reduced only moder- 
ately: those the United Kingdom fell 
$258 million; Belgium $12 million; 
Switzerland $70 million; and the dollar 
holdings the Netherlands increased $92 
million. Such countries Denmark, Italy, and 
Portugal also increased their dollar claims 
the period. 

Some the countries that did reduce their 
dollar claims while increasing their gold stocks 
were those which traditionally hold major 
part their reserves gold. Since the United 
Kingdom accounted for important 
the gold withdrawals, the point can 
trated with data for that area. the end 
1957, the gold reserves the United King- 
dom’s Exchange Equalization Account had 
been drawn down $1,600 million, the low- 
est year-end figure since 1952. this level, 
they represented per cent the total gold 
and dollar reserves the Account, contrast 
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figures per cent and more the 
end each the previous years. Dollar 
assets the Account the end 1957 were 
high levels comparison with previous 
years. With the return more favorable trade 
and exchange conditions this year, the Ac- 
count has been able increase its 
gold and dollar balances substantially, and 
since dollar holdings were higher than cus- 
tomary, additional gold stocks have been ac- 
quired. the $600 million gain gold hold- 
ings the Account the first quarter 
1958, fully $500 million represented expanded 
total gold and dollars. Canadian 
and dollars held the Account were 
reduced only $100 million those months. 

Foreign countries whole were able 
withdraw gold from American stocks while 
maintaining their total claims stable level 
because changes both foreign trade and 
capital transactions. The Department Com- 
merce reports that first quarter exports were 
seasonally adjusted annual rate $16 
billion, compared with rate $18 billion 
the last quarter 1957. Merchandise im- 
ports declined from seasonally adjusted an- 
nual rate $13.8 billion $12.4 billion and 
therefore the export surplus fell significantly. 
the same time, the outflow capital 
Government account, through grants and 
and private account, mainly through sales 
new foreign security issues 
markets, increased $200 million over the 
volume the last months 1957. Some 
these security offerings are have 
been attracted the domestic market the 
decline interest rates the first part 
the year. While has been conjectured that 


some withdrawals were made take advan- 
tage the higher interest rates other 
countries, has not been possible find sup- 
port for this view. 

Since the losses gold from domestic 
monetary reserves this year can explained 
the basis established trade relationships 
and financial practices, there little reason 
assume that they reflected new attitudes 
toward the dollar medium exchange 
international trade form liquid as- 
set. The development since World War 
their reserves dollar balences has greatly 
aided expanding world liquid resources 
and has contributed those objectives which 
the Nation’s international economic policy has 
sought advance. 

might thought that continuation 
the rise foreign dollar claims will pose 
threat some future time, but appraising 
this possibility, well recall the reasons 
for and conditions underlying their past 
growth. These balances have been gained 
some countries only through rigorous control 
imports deliberate choice strengthen 
the home currency rather than expand do- 
mestic investment consumption. hardly 
expected that total reserves would con- 
tinue increased indefinitely the ex- 
pense living standards. the other hand, 
continued expansion foreign monetary re- 
serves should induce some countries prefer 
larger amounts earning assets the United 
States, their actions would result our ab- 
sorbing larger share the new gold 
production and domestic gold reserves would 
increase. 
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Response Acreage Control 


DIFFERENT method attempt- 
ing control crop production was em- 
phasized the Soil Bank Act 1956, re- 
striction programs various types have been 
attempted one form another for many 
years. The most recent efforts reach solu- 
tion began around 1952. These experiences 
indicate the difficulty regulating total crop 
production acreage diversion programs 
when technology continues progress and 
weather conditions are favorable. 
ability produce many com- 
modities excess domestic and foreign 
demand will remain major economic prob- 
lem. view this, efforts probably will 
continue made toward removing excess 
commodities from the market through storage 
programs, direct and indirect purchasing 
the market, and through special programs 
directed moving commodities into con- 
sumption with the least interference with nor- 
mal trade channels. Despite these efforts, 
bringing agricultural supplies into balance 
with current levels consumption will not 
easy task. Under acreage restrictions—the 
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basis most attempts control production— 
farmers may adopt new techniques faster 
effort offset the restrictions placed 
land use. Progress toward adjustment slow 
and imbalance tends prevail. Thus, society 
must rely large extent upon long-run ad- 
justments resource uses the agricultural 
sector correct the imbalance between total 
supply and total consumption agricultural 
commodities. 

the Tenth Federal Reserve District, 
wheat and feed grains are important part 
total crop production and supply condi- 
tions these commodities are important 
District agriculture. These grains are among 
the major commodities involved the Gov- 
ernment storage programs and the size 
carryover stocks influences the outlook for 
these commodities. addition, livestock and 
livestock products also are influenced ad- 
justments that affect the feed grain situation 
and profits from these enterprises fluctuate 
part with changing feed supply conditions. 

review the production and total supply 
status crops grown the Tenth District 
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Crop Production 


reveals some adjustments likely face Dis- 
trict farmers the immediate future. The 
current situation points toward further shifts 
the use resources employed the pro- 
duction wheat and feed grains, with 
probable increase resources the livestock 
industry. 

The difficulties engendered high level 
crop production relative the current 
level disposal are not confined District 
agriculture. the national level well, the 
status crop production 1958, the state 
technology, and changes occurring the 
agricultural sector are causing farmers and 
policy makers review the progress being 
made toward correcting this imbalance. 


Acreage Control 


Legislative action directed toward bene- 
fiting agriculture generally has emphasized 
acreage control through domestic allotments 
for particular farm commodity. This has 
brought about some adjustment the pro- 
duction specific commodities but has had 
little effect aggregate crop production. 
Furthermore, farmers are not compelled 
abide the acreage allotments and, there- 
fore, total acreage crop can exceed the 
national allotment. However, many farmers 
plant only their allotted acres because non- 
compliance can result loss price support 
and perhaps payment penalty, depending 
the specific program. 

this discussion, the period from 1952 
through 1958 used examine the general 
impact acreage restrictions upon wheat and 
feed grain production the Nation. How- 
ever, other factors have influenced the acre- 
determine how much acreage adjustment 
any given year has been due specific 
factors, but acreage restriction program 


must deal with all factors that might offset 
its influence. 

Since 1953, the basis for establishing wheat 
allotments has been the 55-million-acre mini- 
mum set law. With enactment the acre- 
age reserve and conservation reserve provi- 
sions the Soil Bank Act 1956, became 
possible limit the total wheat acreage 
level below the national minimum allotment. 
Since 1953, however, harvested wheat acre- 
age the Nation has been below million 
acres and reached low about million 
acres 1957—a year which the acreage 
reserve provision was attractive alterna- 
tive wheat producers the drought area 
the Wheat Belt. With favorable weather 
conditions the Wheat Belt 1958, har- 
vested acreage increased about million 
acres. 

Land removed from wheat production often 
planted feed grain—particularly grain 
sorghum. This especially true the Tenth 
District where wheat such important 
crop. result, the total harvested acreage 


HARVESTED ACREAGE WHEAT 
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United States 


(In millions acres) 


Feed Grains 


*August estimate. 
SOURCE: Department Agriculture. 
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feed grain also has been influenced 
acreage restrictions, even though corn the 
only feed grain subject controls. For ex- 
ample, acreage controls helped reduce the 
total harvested corn acreage from million 
acres 1952 about million acres 
both 1957 and 1958. But the same time, 
total harvested acreage all feed grains in- 
creased from 137 million acres 1952 154 
million acres 1955. 1956, total harvested 
acreage feed grains declined 140 mil- 
lion acres, but increased again about 149 
million acres 1957. The 1958 figure esti- 
mated 141 million acres. 

review land use the Nation reveals 
that wheat and feed grain acreage declined 
from 1952 through 1956, but the 1958 acre- 
age only million acres less than 1952. 
The amount land used for production 
these crops declined from 208 million acres 
1952 201 million acres 1955, which can 
acreage. the first year the Soil Bank pro- 
gram, the combined acreage was reduced 
further 190 million acres, result 
sharp reduction the harvested acreage 
feed grain. Since 1956, land used produce 
wheat and feed grain crops has increased 
nearly million acres, because the end- 
ing the drought. Therefore, weather con- 
ditions improved, the Soil Bank program be- 
came less effective holding land out 
production. 

Objections program acreage control 
have centered around the impact upon the 
historical pattern production the Nation 
rather than the effect aggregate crop 
production. Data harvested acreage indi- 
cate generally how shifts have occurred 
land use under the control programs. Land 
formerly planted wheat has been shifted 
feed grain production, but corn acreage— 
which also was restricted—has been shifted 
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largely soybeans wheat. Thus, acreage 
control distorts the historical pattern 
regional production forcing land into 
alternative use unless this alternative also 
subject allotments. Little has been incor- 
porated into the acreage control programs 
prevent the use land for alternatives. Such 
rigid controls would tend freeze the his- 
torical production pattern the Nation and 
not permit other adjustments production 
which might advantageous because the 
rapid advance technology. Thus, resources 
agriculture tend adjust new pattern 
under control program. Whether this pat- 
tern makes the most efficient use the Na- 
tion’s resources new question that has 
arisen. 


Production Control 

Reports crop production for the period 
1952 through 1958 indicate that acreage re- 
strictions are not always successful bring- 
ing about proportionate production control, 
even the case individual crops. Restric- 
tions are placed only upon land and not upon 
other resources used producing the com- 
modity. Land can shifted from one type 
production another and this tends 
offset the effect acreage restrictions. 
recent years, technological changes have re- 
sulted other resources being substituted 
for land producing the same commodity. 
Usually, more capital used per acre land 
and higher yield per acre often occurs under 
the new combination resources. The out- 
come these phenomena evidenced 
the rapid enlargement farms, rising ratio 
capital land employed the agricultural 
sector, and high level crop production 
from reduced acreage. Some these 
changes would have occurred even without 
acreage restriction. More efficient techniques 


and changing price relationships have re- 
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WHEAT AND FEED GRAIN PRODUCTION, 
1952-58 


United States 


(millions units) 


Tons Feed Grains 


Bushels 
Wheat Total 


estimate. 
SOURCE: Department Agriculture. 


quired adjustments the combination re- 
sources. 

Production crops under acreage restric- 
tion can illustrated the production 
levels wheat and feed grains the Nation 
from 1952 through the current year's esti- 
mates. Other crops have shown similar ex- 
perience, but wheat and feed grains illustrate 
the response acreage restrictions the 
crops most important the Tenth District. 

Average wheat production for the years 
which acreage restrictions were imposed 
was per cent below the 1952 wheat crop, 
whereas the average harvested acreage was 
per cent below the 1952 wheat acreage. This 
year, estimated per cent larger wheat 
crop was produced per cent fewer 
acres than 1952. Weather conditions were 
primarily responsible for the high level 
wheat production 1958, but weather con- 
ditions also were quite favorable 1952. The 
small reduction the level wheat produc- 
tion relative the reduction acreage used 
produce wheat was accomplished use 
the highest producing land, more fertilizer 


and chemicals control disease and insects, 
high-yielding varieties, and other improved 
techniques. comparing average 
duction wheat between 1954 and 1958 with 
the 1952 crop, weather conditions must neces- 
sarily taken into account. Weather con- 
ditions most years the period 1954-57 
were less favorable for wheat production than 
1952. 

Efforts reduce wheat production the 
Nation have been necessitated changes 
domestic and foreign demands. Domestic dis- 
appearance wheat was 661 million bushels 
the year ended July 1953, compared 
584 million bushels the year ended July 
1958. With apparent growth the domes- 
tic market, special programs have been in- 
itiated bolster wheat exports, which reached 
low 217 million bushels during the 12- 
month period ended July 1954. With for- 
eign exports increasing from 1954 through 
1956, and with reduced level production 
—largely due drought—the accumulation 
the carryover stocks wheat ended tem- 
porarily 1956. 

general indication how well production 
control coping with the problem main- 
taining balance between supplies wheat 
and total consumption. Some carryover into 
the new crop year essential meet market 
needs until the next crop harvested, but 
examination the magnitude the July 
carryover useful evaluating the future 
outlook for the crop. Exports 549 million 
bushels the year ended July 1957, and 
402 million bushels the year ended July 
1958, aided reducing the carryover 
wheat 881 million bushels July this 
year. But with somewhat reduced exports 
the current marketing year and record level 
production, the 1959 carryover could reach 
all-time high over 1,300 million bushels. 


Year Sorghum 


The problems disposing large stock 
wheat have been intensified large 
supply feed grain. feed grain supplies 
were increasing between 1952 and 1958, the 
quantity wheat consumed livestock was 
reduced from million bushels million 
bushels. However, stable level disappear- 
ance wheat for livestock feed would not 
have prevented the recent rise carryover 
wheat stocks record level. 

Efforts regulate the total supply feed 
grains recent years have not been any more 
successful than those for wheat. This ex- 
plained partly the fact that only corn 
subject acreage restrictions among the feed 
grains. Restrictions corn acreage are sub- 
ject the same phenomena resource sub- 
stitution and impacts technology are 
those wheat. However, corn acreage has 
not been reduced severely wheat acre- 
age because marketing quotas were not 
effect corn and the penalties imposed were 
not severe. Harvested acreage corn de- 
clined from 1952 through 1957 and will de- 
cline again the estimated acreage for this 
year harvested. Total harvested acreage 
corn still almost twice the national corn 
allotment for the commercial corn area. Fur- 
thermore, major increases total feed grain 
production have occurred crops other than 
corn—especially grain sorghum. Assuming the 
1958 estimates are accurate, corn and oats 
production from 1952 through 1958 remained 
relatively stable, while barley production al- 
most doubled and grain sorghum production 
increased more than four times. 

The high level production for feed grain 
crops has increased the total supply feed 
grains beyond the quantity consumed an- 
nually livestock, and carryover stocks 
feed grains have reached record levels. 
result, feed grain prices have been depressed 
and ratios feed prices livestock prices 
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have become favorable toward feeding live- 
stock. The amount feed consumed 
livestock probably will increase the next 
few years livestock producers are encour- 
aged enlarge numbers because favorable 
feeding ratios. The decline feed grain 
prices has increased the price wheat relative 
feed grain and has made more difficult 
for wheat move into feed channels the 
market. 


Concluding Remarks 


Production respense programs that at- 
tempt regulate supply through acreage re- 
strictions has been similar for wheat and feed 
grain, and the problem continues one 
and foreign demands. The results acreage 
restrictions for wheat and feed grain recent 
years are not new experience the Nation. 
Other acreage control programs historically 
have produced similar results. Technology 
has been influential causing output crops 
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under these programs continue increase. 

Restrictions the use land resources 
for crop production have had relatively little 
success restricting the level production 
that which markets will absorb under the 
present price structure. Through high rate 
adoption technology, other resources 
have been substituted for land and the effects 
producing the crop reduced acreage 
have been partly offset. There little reason 
believe that this possibility has been fully 
utilized, and future adjustments new tech- 


niques probably will continue increase pro- 
duction the present acreage levels. 
Proposals deal with excess production 
agriculture are numerous, but past experi- 
ences indicate that those suggested not 
provide simple solution. general, these 
programs attempt stimulate demand for 
farm commodities, restrict farm production, 
aid farm people making major resource 
adjustments the agricultural sector. The 
programs used date have not been com- 
pletely successful toward these ends. 
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1000 1000 
900 
800 800 
NOTE: semi-logarithmic scale, equal slopes indicate equal rates change. 
BANKING THE TENTH DISTRICT PRICE INDEXES, UNITED STATES 


Consumer Price Index 
Wholesale Price Index 
Prices Farmers (1910-14—100) 
Prices Paid Farmers 


118.2 


Revised. 


TENTH DISTRICT BUSINESS INDICATORS 


Value 
Check Department 
Payments Store Sales 


Year Year 


Residential 
Building Permits 


District 
and Principal 


Tenth Dist. 
Colorado 


Kansas Tenth 
Missouri* Denver 
Wichita 
New Mexico City 
Okla. City +21 
Wyoming Tulsa 
Tenth District portion only. reserve cities this City only. Kanses City, and Kans. 


than per cent. 


1957 
Deposits July July 
Reserve Reserve 
Member Member Member Member 
Bonks Banks Banks 254 255 
and 305 305 295 
States July 1958 Percentage Change From 
po «nQ +6 +3 +16 t +6 +3 +7 Metropolitan Percentage chang e—1958 from 1957 
Areas Year 
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